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A RESOLUTION
BY TRANSPORTATION COMMITTEE

A RESOLUTION AUTHORIZING THE MAYOR TO CONSENT TO THE
ASSIGNMENT BY DIPLOMAT CONSTRUCTION, INC. TO RED ROOF INNS,
INC. OF A RESTATED CONSOLIDATED LEASE AGREEMENT COVERING
APPROXIMATELY 5324 ACRES OF LAND NEAR THE HARTSFIELD-
JACKSON ATLANTA INTERNATIONAL AIRPORT; AND FOR OTHER
PURPOSES.

WHEREAS, the City of Atlanta (the “City”) entered into a Lease Agreement (the
“Epstein” Lease), dated November 17, 1959, with Julius Epstein covering approximately
2.82 acres of land near the Hartsfield-Jackson Aflanta International Airport (the
“Airport”) and a Lease Agreement {the “Murphy Lease™), dated November 17, 1959,
with Ralph Murphy covering approximately 2.25 acres of land near the Airport.

WHEREAS, through a series of amendments and assignments, the Epstein Lease and the
Murphy Lease were consolidated and ultimately memorialized in a Restated Consolidated
Lease Agreement (the “Lease”) between the City and Carousel Hotel Corporation
(“Carousel”), dated December 9, 1997, covering the occupancy and use by Carousel of
approximately 5.324 acres of land near the Airport (*Airport”™) for the construction and
operation of a hotel or motel; and

WHEREAS, pursuant to Resolution 98-R-0720, the City approved the assignment of the
Lease by Carousel to Diplomat Construction, lnc. (“Diplomat™); and

WHEREAS, the Lease provides that any assignment of the Lease requires the prior
consent of the City; and

WHEREAS, Diplomat now desires to assign the Lease to Red Roof Inns, Inc. and seeks
the City’s consent for the proposed assignment; and

WHEREAS, the Aviation General Manager and the Chief Procurement Officer
recommend that the City consent to the proposed Lease assignment.

THE CITY COUNCIL OF THE CITY OF ATLANTA, GEORGIA, HEREBY
RESOLVES, that the Mayor is authorized to consent to the assignment of the Lease by
Diplomat Construction, Inc. to Red Roof Inns, Inc.

BE IT FURTHER RESOLVED, that the City Attorney is directed to prepare an
appropriate instrument evidencing the consent and approval for execution by the Mayor.

BE IT FINALLY RESOLVED, that the consent will not become binding on the City
and the City will incur no obligation or liability under it until it has been approved as to
form by the City Attorney, executed by the Mayor, attested to by the Municipal Clerk,
and delivered to Diplomat Construction Inc.
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" A RESOLUTION AUTHORZING THE MAYOR TO CONSENT  TO THE ASSIGNMENT BY DIPLOMAT

CONSTRUCTION, INC. TO RED ROOF INNS, INC. OF A RESTATED CONSOLIDATED LEASE AGREEMENT
COVERING APPROXIMATELY 5,324 ACRES OF LAND NEAR HARTSFIELD-JACKSON ATLANTA

 INTERNATIONAL AIRPORT; AND FOR OTHER PURSPOSES.

Council Meeting Date: April 16, 2007

Requesting Dept.: Department of Aviation

B. To be completed by the department :

1. Please provide a summary of the purpose of this legislation (Justification Statement).

Diplomat Construction, Inc. intends to relinquish its interest in Red
Roof Inn to Red Roof Inns, Inc.  Itis for this reason that Diplomat
Construction, Inc. wishes to assign its interest in the Consolidated
Lease with the City of Atlanta to Red Roof Inns, Inc. The
assignment of the existing Consolidated Lease by Diplomat
Construction, Inc. would legally bind Red Roof Inns, Inc. to the
leasehold for the remainder of the term, which ends December 31,
2034.

2. Please provide background information regarding this legislation.
In 1997, the City of Atlanta made and entered into a Consolidated Lease Agreement with Carouse! Hotel

Corporation; which on May 18, 1998, Carousel Hotel Corporation assigned to Diplomat Construction, Inc. with the

consent and approval of the City. Red Roof Inns, Inc. and Diplomat Construction, Inc. purchased the inoperable
on-site structure, the Airport Hilton, The intent was to demolish the existing unoccupied building and constructa

194-room Red Roof Inn in the same location. Shortly after execution of the Lease assignment in 1998, Red Roof
Inn construction was completed and operations began in the Hartsfield-Jackson Atlanta Interational Airport vicinity.

The hotel currently remains in existence and operation.

Diplomat Construction, Inc. was to pay to the City minimum annual rental payments or a percentage of gross
revenue, whichever was greater, based upon the following schedule of payments:

m Effective Date, through December 31, 2004
$47.053.51 annual minimum rent or 2.0%
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(2) January 1, 2005, through December 31, 2014
$58,816.89 annual minimum rent or 2.5%

(3) January 1, 2015, through December 31, 2024
$70,580.27 annual minimum rent or 3.0%

(4) January 1, 2025, through December 31, 2034
$94.107.04 annual minimum rent or 3.5%

The minimum annual rent is payable in equal monthly installments on the first day of each month during the
remainder of the term of the Consolidated Lease.

3. I Applicable/Known:

(a) Contract Type (e.g. Professional Services, Construction Agreement, etc}:
(b) Source Selection:

(c) Bids/Proposals Due:

{d} Invitations Issued:
() Number of Bids:

(f) Proposals Received:
()] Bidders/Proponents:
(h) Term of Contract:

4. Fund Account Center: N/A

5. Source of Funds: N/A
6. Fiscal Impact: N/A

7. Method of Cost Recovery:

This Legislative Request Form Was Prepared By: Lisa S. Stinson
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TRANSMITTAL FORM FOR LEGISLATION
TO: MAYOR’S OFFICE ATTN: GREG PRIDGEON

Legislative Counsel (Signature):_Megan S. Middleton f i%wm\

Contact Number:__ 6207

Originating Department: _Aviation

Committee(s) of Purview: __ Transportation

Council Deadline:_February 12, 2007

Committee Meeting Date(s): March 14, 2007__ Full Councii Date: March 19, 2007

Commissioner Signature 1 %
Chief Procurement Officer ;/

CAPTION

A RESOLUTION AUTHORIZING THE MAYOR TO CONSENT TO THE
ASSIGNMENT BY DIPLOMAT CONSTRUCTION, INC. TO RED ROOF INNS, INC,
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APPROXIMATELY 5324 ACRES OF LAND NEAR HARTSFIELD-JACKSON
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A RESOLUTION AUTHORIZING THE MAYOR TO CONSENT TO THE
ASSIGNMENT BY DIPLOMAT CONSTRUCTION, INC. TO RED ROOF INNS,
INC. OF A RESTATED CONSOLIDATED LEASE AGREEMENT COVERING
APPROXIMATELY 5.324 ACRES OF LAND NEAR THE HARTSFIELD-
JACKSON ATLANTA INTERNATIONAL AIRPORT; AND FOR OTHER
PURPOSES,

WHEREAS, the City of Atlanta (the “City”) entered into a Lease Agrecment (the
“Epstein” Lease), dated November 17, 1959, with Julius Epstein covering approximately
2.82 acres of land near the Hartsfield-Jackson Atlanta International Airport (the
“Airport”) and a Lease Agreement (the “Murphy Lease”), dated November 17, 1959,
with Ralph Murphy covering approximately 2,25 acres of land near the Airport.

WHEREAS, through a series of amendments and assignments, the Epstein Lease and the
Murphy Lease were consolidated and ultimately memorialized in a Restated Consolidated
Lease Agreement (the “Lease”) between the City and Carousel Hotel Corporation
(*Carousel”), dated December 9, 1997, covering the occupancy and use by Carousel of
approximately 5.324 acres of land near the Airport (“Airport™) for the construction and
operation of a hotel or motel; and

WHEREAS, pursuant to Resolution 98-R-0720, the City approved the assignment of the
Lease by Carousel to Diplomat Construction, Inc. (“Diplomat™); and

WHEREAS, the Lease provides that any assignment of the Lease requires the prior
consenti of the City; and

WHEREAS, Diplomat now desires to assign the Lease to Red Roof Inns, Inc. and seeks
the City’s consent for the proposed assignment; and

WHEREAS, the Aviation General Manager and the Chief Procurement Officer
recommend that the City consent to the proposed Lease assignment.

THE CITY COUNCIL OF THE CITY OF ATLANTA, GEORGIA, HEREBY
RESOLVES, that the Mayor is authorized to consent to the assignment of the Lease by
Diplomat Construction, Inc. to Red Roof Inns, Inc.

BE IT FURTHER RESOLVED, that the City Attomney is directed to prepare an
appropriate instrument evidencing the consent and approval for execution by the Mayor.

BE IT FINALLY RESOLVED, that the consent will not become binding on the City
and the City will incur no obligation or liability under it until it has been approved as to
form by the City Attorney, executed by the Mayor, attested to by the Municipal Clerk,
and delivered to Diplomat Construction Inc.
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